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fawa: sl 2017 & a0 ForoaRE §heh oReteEeet & WReE wR A aw
19.10 & 3ieele Hpar FAMIS H AT & AT A, (IMUR Fa=iwF) 3R
Ay (TTHAE FaHH) & AW F FaT F Tosdaor|

Sub.: Clarification regarding the Values of Ao (Base Index) and A (Current
Index) for calculation of Price Adjustment under Clause 19.10 of the
Contract Agreement in EPC Projects executed after April 2017.

wes:  31.10.2023 A el A ST FRR AR 2019
Ref.: Standard EPC Agreement March 2019 updated till 31.10.2023.

AT ST R (AT 2019, 31.10.2023 o 3eaael) ¥ des &, ¥g a@r
M 7 T coiie, AT 3R T ged & Hew ARG F AT sqaer fhar o
aTel Al FHeT YAHIF (SSoqUIINS) IHITA @I & ST6T TR Faehish (Ao) "@ele,
38 3R AT & fow FAad & et Sofr & R=w s @ g qHT FAHIH
(Aq) "Toraior AR & #1T ST T §1 gEwiE Adt § a5 Bewrar gou wARIS B
AUTAT H HETSEAT YeT R IET B

With reference to the Standard EPC Agreement (March 2019, updated up to
31.10.2023), it has been observed that the Wholesale Price Index (WPI) used for Price
Adjustment of the Plant, Machinery and Spares Component shows inconsistency. While
the Base Index (Ao) is being taken from the category “Manufacture of Machinery for
Mining, Quarrying and Construction,” the Current Index (A1) is being considered from
“Construction Machinery.” This variation in Index sources is leading to ambiguity in the
calculation of Price Adjustment.

2. wéﬁﬂﬁ,agawﬁmmmm%aﬁ"ﬁﬁwmﬂaﬁ'éaﬁ
SSoYIIATS, 2004-05 3MUR a¥ aTel SeequI3NS S{@ell & dgd 39aisy T Eeiifh,
2011-12 3R @Y arell HMAT s@en & g0 §g F Rar . ¥ sod {old, aeg
"Gefed, 3c8ad AN fAADT & AU #Afwl w1 FAr F Qe sserdang 2011412
IR ¥ H@ell # 39cey §, S el 2017 & werEr ¥

In this regard, it is to be noted that WPI for the commodity “Construction
Machinery” was available under WPI series with Base Year 2004-05; however, the same
has been discontinued in the revised series with base year 2011-12. In contrast, WPI
for the commodity “Manufacture of Machinery for Mining, Quarrying and Construction”
is available in 2011-12 Base Year series, which has been in effect since April 2017.
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3. dETHR, TACEdRT TIs¢ fohdl ST § F tofie, #eiadr 3R o & wes

~~

Hed TAANS (31T 91w) T 0T & el F T, SYCgUI3TS AT Ao (ITUR
o) 3R A (TTHA GoHhih) F TG THE "WAA, Ie@AT AN FHOT F faw
R F fAAfor & forw her 2017 & s, U & s@en (3rd 3MUR 3§ 2011-
12) & ferar smuer|

Accordingly, it is hereby clarified that for the purpose of calculating Price
Adjustment on the component of Plant, Machinery and Spares (i.e. PA), the WPI viz. Ao
(Base Index) and As (Current Index) shall be taken from the same series (i.e. Base Year
2011-12) for the commodity group “Manufacture of Machinery for Mining, Quarrying
and Construction,” effective from April 2017.

4. g HETH TITEHRT & JHefalesd & ST fhar S &

This issues with the approval of Competent Authority.
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YHRT FET AGIEUF(HATY) (i/c) Chief General Manager (Coord.)
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